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SUBJECT: EXPROPRIATION OF MOBIL AND TEXACO INTEREST IN 
CAR 

REF: BANGUI 842 

1. DEPARTMENT NEEDS A PROGRESS REPORT ON GOCAR EFFORTS 
TO SETTLE CLAIMS RESULTING FROM EXPROPRIATION OF TEXACO 
AND MOBIL OPERATIONS. INFORMATION REQUIRED TO UP-DATE 
REPORTS ON COUNTRY ELIGIBILITY FOR GENERALIZED 
PREFERENCES (GSP) UNDER THE 1974 TRADE ACT. 

2. GOCAR INFORMED OIL REPRESENTATIVES THAT NO ACTION 
COULD BE TAKEN ON THEIR CLAIMS UNTIL FORMATION OF 
"COMPENSATION BOARD". THERE WAS NO INDICATION AS TO WHEN 
BOARD WOULD BE CONVENED. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
PAGE 02 STATE 200903 

3. IN MEETING REPORTING REQUIREMENTS. PURSUANT TO 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


PROVISIONS OF 1974 TRADE ACT, IT IS DIFFICULT TO CONTINUE TO 
REPORT POSITIVE PROGRESS ON THE EXPROPRIATION ISSUE WITHOUT 
FURTHER EVIDENCE OF GOCAR'S SERIOUS EFFORTS TO COMPENSATE 
THE TWO COMPANIES. A NEGATIVE GSP PROGRESS REPORT COULD 
HAVE UNFAVORABLE CONSEQUENCES FOR US DEVELOPMENT 
ASSISTANCE PROGRAM IN CAR. MISSION SHOULD REMIND GOCAR 
OFFICIALS ASAP OF NEED FOR EXPEDITIOUS SETTLEMENT TO 
AVOID INELIGIBILITY FOR GSP TREATMENT. THEY SHOULD ALSO 
BE MADE AWARE OF POTENTIAL CUT-OFF OF U.S. AID UNDER 
HICKENLOOPER AMENDMENT AND NEGATIVE U.S. VOTES REQUIRED 
IN INTERNATIONAL FINANCIAL INSTITUTIONS UNDER GONZALEZ 
AMENDMENT IF APPROPRIATE STEPS ARE NOT TAKEN. 

4. SEC. 502 OF TRADE ACT PROVIDES THAT "BENEFICIARY 
DEVELOPING COUNTRIES" ARE ELIGIBLE FOR TARIFF- 
PREFERENCE TREATMENT. SUCH COUNTRIES ARE DESIGNATED BY 
PRESIDENTIAL EXECUTIVE ORDER. ACT ALSO PROVIDES THAT A 
COUNTRY MAY NOT BE DESIGNATED IF IT EXPROPRIATES 
PROPERTY FIFTY PER CENT OR MORE OWNED BY U.S. CITIZENS 
UNLESS PRESIDENT DETERMINES THAT PROMPT. ADEQUATE AND 
EFFECTIVE COMPENSATION IS BEING MADE OR GOOD FAITH 
NEGOTIATIONS OR OTHER STEPS ARE IN PROGRESS, OR PRESIDENT 
MAKES SPECIAL DETERMINATION THAT U.S. "NATIONAL ECONOMIC 
INTEREST" REQUIRES DESIGNATION AND PROVIDES THE REASONS 
TO CONGRESS. THUS, IF GOCAR IS NOT ENGAGING IN NEGOTIATIONS 
TO COMPENSATE TEXACO AND MOBIL, IT WOULD NOT BE 
DESIGNATED ELIGIBLE WITHOUT SPECIAL PRESIDENTIAL 
DETERMINATION. ROBINSON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: NATIONALIZATION, PETROLEUM INDUSTRY, TRADE LAW, GENERALIZED PREFERENCES (TARIFFS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 22 AUG 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: WorrelSW 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE200903 

Document Source: CORE 

Document Unique ID: 00 

Drafter: AF/C: DLCARDWELL: LA 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750294-0042 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750825/aaaaavqs.tel 

Line Count: 88 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN AF 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 BANGUI 842 

Review Action: RELEASED, APPROVED 

Review Authority: WorrelSW 

Review Comment: n/a 

Review Content Flags: 

Review Date: 25 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <25 AUG 2003 by BoyleJA>; APPROVED <09 DEC 2003 by WorrelSW> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EXPROPRIATION OF MOBIL AND TEXACO INTEREST IN CAR 
TAGS: EINV, ETRD, CG, US, CT 
To: BANGUI 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



